
Effective 
(repayment) period

Funding maximum

Time frame to 
funding

2-6 months

10–25 years

$5 million

2.81-4%

SBA 504 loan

1-6 months

5-7 years

$5 million

2.54-7.02%

Other small 
business loan

60–90 days

10–25 years

$5 million

5.5-11.25%

SBA 7(a) loan

60–90 days

6 years

$50,000


8-13%

SBA microloan

Interest rate

10 years


Credit score 
requirement

650-680 Minimum of 640650-700Dependent on lenderMinimum of 500


Limitations on 
funding use

Cannot be used for 
working capital, 
inventory, or other 
common business uses

Dependent on lender; 
typically cannot be used 
for working capital, 
inventory, or real estate 
purchases

Cannot be used for real 
estate purchases, 
certain delinquent 
taxes, or relocation that 
results in net job loss

Cannot use for debt 
payoff, real estate 
purchases, or 
working capital 

None


Collateral 
requirements

No collateral other than 
the property acquired

Dependent on lender 
(typically property, 
inventory, equipment)

Business-fixed assets 
for loans over $350,000

Business assets (e.g. 
equipment, accounts 
receivable, real 
estate, etc.)

N/A


Other qualification 
requirements

Business must operate 
as a for-profit company 
and have a tangible net 
worth of less than $15 
million and an average 
net income of less than 
$5 million after federal 
income taxes for the 2 
years preceding 
application

Must be in business for 
2 years (dependent on 
lender)

2+ years in business 
and strong annual 
revenue documentation 

Cannot be used to pay 
existing debts or to 
purchase real estate

Home must be located 
in operational state, 
and homeowner must 
have 25% equity in 
home 


Fees
2.65%, plus closing 
attorney fees 

Dependent on lender

Guarantee fees of 2–
3.5% for the SBA-
guaranteed portion of 
the loan

0–3.75% origination 
and closing fees, plus 
0–0.55% annual 
service fee

As little as a week

3-5 years

$25,000–$500,000

5.99–35.99%

Crowdfunding loan

As little as 24 hours

1-6 years

$500,000

2-20%

Equipment loan

24-72 hours

3-12 months

$400,000

Avg. of 25%, plus 40–
350% APR 

Merchant cash 
advance

As little as 24 hours

N/A

$5 million


10-79% APR

Invoice financing 
& factoring

Minimum of 600-640 Minimum of 600-650Minimum of 500N/A

Dependent on platform
Cost of machinery and 
equipment only 

N/AN/A

Dependent on platform 
(often a percentage 
stake in business) 

Equipment is the 
collateral

N/A
Outstanding account 
receivable

Dependent on platform

Minimum of 1 year in 
business and $50,000 
or more in annual 
revenue

Must demonstrate good 
sales track record and 
strong potential for 
future sales

Eligibility based on 
customer’s payment 
history

N/A 3% origination fee

As little as 24 hours

5-7 years

$2,000–$250,000

10-99% APR

Business line of 
credit

Minimum of 600-650

Cannot be used to 
pay oneself or make 
any personal 
purchases 

Typically property, 
equipment or 
inventory (unsecured 
line of credit requires 
no collateral)

Minimum of 6 
months in business, 
minimum of $25,000 
in annual revenue, 
and healthy debt 
schedule  

5-20%

Factor rate dependent 
on funding total, 
timeline, and payment 
frequency 

1-5% of invoice 
amount per month

3% signing fee


Up to 30% of your home 
value (max. of 
$600,000)

None

21–45 days
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